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Advance against. shares for lncrease in Capital of Securities broker may be allowed in

t of advance against shares if
a. The existing authorized share capital allowsthe proposed enhanced share capital
b. Boad of Directors ofthe company has approved the increase in capital
c. Relevant RegLrlatory approvals have been obtained
d. There is no unleasonable delay in issue of shares agalnst advance and all regulatory requirements
relating to the increase in paid up capital have been completed.
e, Auditor is satisfied
iv, Othei liabilities as

b. No harrcut will be allowed agarnst short te,m portion which is repayable within next 12 months.
c. ln case of early repayment of loan, adjustment shall be made to the Liquid Capital and revised Liquid
Caprtalstatement must to
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ii. Suilordinated loans which do not fulfill the conditions specified by SECP

Total Liabilites

ation in Marqin Financ
amount calculated client-to- client basis by which any amount receivable from any of the

r [rq9es exceed 10% of thes exceed 10% of the aqqreqate of amoLtnts receivable from total financees.
tion in securites lendinq and borrowing

amount b1y which the aqqregate of:
(i) Amount deposited by the llotrower with NCCPL
(li) Cash margins paid and

Th e rnarket value of securities pledged as marg ins exceed the 1 10% of the ma rket value of shares

underwritinq Commitments
in.thecaseofrightissuse:ifthemarketvalueofsecuritesislessthanorequal tothesubscription

ricet the aggregate of:
) the 50% of Haircut multiplied by lhe underwrlting commitments and
I the valLre by which the underwriting commitments exceeds the market price of the securities.
the case of rights issuse where the market prjce of securities is greater than the subscription price, 57o of

tive equity of subsidiary
The amount by which the total assets of the subsidiary ( excluding any amount due from the subsidiary)

rhe total liabilities of the
and currenc

of the net position in foreign curency,Net position in foreign curency means the difference of total
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denominated in foreiqn cuurency less total liabilities denominated in foreiqn c

Subordinated Loans
r. '1009o o' SuOororrraieO ioa,rs wnrcn iLtfitt Lne conOitroils specrlied by StCP are allowed to be dedLCted:
The Schedule lll provldes that 100% haircut will be allowed against sublordinated Loans which fulfill the
conditions specified by SECP. ln this regard, following conditions are specified:
a. Loan agreement must be execLrted on stamp paper and must clea,ly reflect the amount to be repaid
after 1 2 nronths of reporting period
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ln case of custotrrer positions, the total margin requiremnets n respect of open postions less the amount
cashdepositedbythecustomerandthevalueof securitesheldas collaterali pledgedwithsecurities

VaR haircuts
ln case of proprietary positions, the totalmargin requirements in respect open posilions lo the

. lncase ol customer positions, the market value ol shares sold short in reaoy maiiet on Gnatf o-
.ustomers after increasing the same with the VaR based haircuts less the cash deposited by the

value of securitaes held as collateral after
lncase oF proprietory positions, the market value of shares sold short in ready market and not yet

increased bly the amount of VAR based haircut less the value of securities pledged as collateral
ha ircuts.

se lll

the case of financier/purchaser the total amount receivable under Repo less the 1 10% of the market
lue of underlying securites.
the case of financeelseller the market value of underlying securities after applying haircut less the

amount received ,less value of any securites deposited as collateral by the purchaser after

the market value ofany security is between 25% and 51% ofthe total proprletary positions then 5% of
value of such security.lf the market of a security exceeds 51% ofthe propr etaty position,then 107o of

Total Rankinq Liabilites


