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INDEPENDENT AUDITOR'S REPORT

To the members of ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We hove audited rthe annexed financial statement of ZAFAR MOTI CAPITAL SECURITIES
(PRIVATE) LIMITED, which compnse the statement of financial posinon as at June 30, 2021 and the
ssatement of profit or loss and other comprehensive income, the statement of changes in equty, the
statemient of eash fow for the vear then ended, and notes to the hnanaal statements, induding 3 summary of
sgruficant accounong policies and other explanatory information, and we stare that we have obtuined all the

£ the aucdir

I our opiuon and to the best of our information and according to the explanatons given 10 us, the
stemen: of finanaal posiion, statement of profit or loss and other comprehensive income, the statement of
chenges mn equity and statement of cash flow wgether with the notes forming pant thereof conform with the
sccounting and reporting standards as applicable n Pakistan and give the mformadon required by the
Compames Act, 2017, in the manner so required and respecuvely give a tnue¢ and fair view of the stare of the
Company's atfairs ge at June 30, 2021 and of the loss for the year then ended; and other compeehensive
ncome, the changes i cquity and its cash flows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with Intemanonal Standards on Audiung {I5A3) as applicable 1n
Palostan Owur responstbilines under those standards are further descnbed in the Asditors Regponabelitier for the
Auds o e Fimaraal Statements section of our report. We are independent of the Company in accordance with
Intermasonal Educs Snndards Board for Accountants’ Code of Ethics for Professional Accountants as

siopred by the Insomue of Chartered Accountants of Pakismn / Insurute of Cost and management
Aceoarrenrs (the Code) and we have fulfilled our other ethical responsibilities in accordance wath the Code.
Le bebeve thar the audir evidence we have obtained is sufficient and appropriate to provide a basis for our

Eesponaibibities of Management and Board of Directors for the Financial Statements

lassgemment o sesponsible for the preparanon and fair presentation of the financial statements in accordance
wd seporeng standards as applicable in Pakistan and the requicement of Companies Act,
s Sor soch moemal control as management determines s necessary o enables the prepanition of

Sl srsterrerws (it are free from matenal misstatement, whether due o fraud or ermor,

2 seroeses the fnsncisl statements, manapgement is responsible for assessing the Company's ability to
esmoe 35 3 goeng concemn, disclosing as applicable, matters related to going concemn and using the going
mceen bass of accounting unless management either intends to liquidate the Company or to cease
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spesanion, o has oo realsoe slrernaove bur o do 20, Boards of direciors are responmble for overseeing the
ynpany’s financnl ceporung process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Jar objectives are to obtan reasonable stsurance pbout whether the finaneial scatements a2 a whole are fece
from mazerial musstarement, whether due to fraud or ¢rror, and to issue an auditor’s report thar includes our
spemon. Restonable assurance is a high level of assurance, but is not a puaranree that an audit conducted in
fance with ISAs as appheable 1 Pakistan will always detect a matenal musstatement when it exisis.
satements can anse from fraud or error and are considered material if, individually or in the aggregare,
ey could reasonably be expected to influence the economic decisions of usees 1aken on the basis of these
Erancral s‘:':mcnti.

%3 parr of an audit in accordance with [SAs a2 applicable in Pakistan, we exercise professional judgment and
meetwen professional skepticism throughour the audie. W also

» [dennfy and assess the nsks of matenal msstawment of the financial statements, whether due to
f=mud or error, design and perform audin procedures responsive to those nsks, and obtain audit
evidence that is sufficient and appropnate to provide a basis for our opimon. The nsk of not
detecung a marenal missTarement resulnng from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intenuonal omissions, misrepresentations, or the overnde of
mternal conteol

 (Ohesin an umcrsmmng of mternal conttol relevant o the audit in oder 1o dLsign audst pmcl.'iluzn
that are approprare in the circumstances, but not for the purpose of expressing an opuwion on the
effecuveness of the Company’s internal contral,

o Ewalnare the appropaateness of accounting policies wsed and the reasonableness of accounang
rmares and related disclosures made by management.

"

s  Coaclude on the appropriateness of management’s use of the going concern basis of accounting and,

bated on the audit evidence obruned, whether a matenal uncertanty exists celated o events or
yas thar may cast sipnificane doubt on the Company’s ability to conunue as a going concern
If we conclude that a marerial uncertminey exists, we are required o deaw amennon in our audior’s
the related disclosures in the fnancial statements or, If such disclosures are inadequare, ¢
ar opinion. Our conclusions are based on the audit evidence obtuned up 10 the date of our
reporr. However, furure events or condibons may cause the Company 1o cease o continue
S TUIE COnCeiTL

=

* Evgluare the ovenll presentanon, structure and content of the financial statements, ncluding the
disclosures, and whether the financial statements cepresent the underdying transactions and events in

1 manner that achieves far presentaton.
We commummcate with the board of directors regarding, among other matters, the planned scope and nming

o the sudit and sigmuficant audit findings, inchuding any significant deficiencies n internal control that we
wernnfy dunng cur audir,

We aleo provide the board of directors with a4 statement that we have complied with relevant ethucal
segurements regarding independence, and to communicare with them all relanonships and other matters that
muar reasonably be thought to bear on our independence, and where applicable, related safeguards.

& i W S vt § cateons, of wdisratnr] nimmn el el ety Teas
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Report on Other Legal and Regulatory Requirements

Based on our audir, we further report that in our opinion:

a) proper books of account have beea kepr by the Company as required by the Companies Act, 2017;

) the statement of Gnancal posinon, the statement of profit or loss and other comprehenave income,
the statement of changes in equity and the statement of cash flows rogether with the notes therean
have been drawn up in conformury with the Companies Act, 2017 and are in agreement with the

books of aceount and retuens;

¢l investments made, expenditure incurred and guarantess extended dunne the yvear were for the
purpose of the Company’s business; and

dl  Noozakar was deductble ar source under the Zakar and Ushr Oredinance, 1980

e engagement partner on the audic cesulung in this independent auditor’s report 1s Imran Igbal

KARACHI

pate: 01 OCT 2021
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ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

MNaote

iQ;E IE

NON CURRENT ASSETS

Property and equipment

Inmngible assers

[ovestment ar fair value through other comprehensive income

Long term deposits

CURRENT ASSETS

[rade debrs

Investment at fair value through pmﬁt aed lonsis
Loan to director
Advances, deposits, prepavments and other recervables

Cash and bank balances

EQUITY AND IIABIIITIES
CAPITAL RESERVES

Luthonzed capital

[ssved, subseribed and paid-up capital
Surplus/ (Deficat) on Investment at faie value thorugh other
comprehensive income

Unappropaarted profic

CURRENT LIABILITIES

Trade and other pavable

Shart tesm loan - unsecured

Contingencies and commitments

The annexed notes form an integral part of these financial smements.

“\

=1 & 4=

i0
11

14

16

2021 2020
{Rupees) (Rupees)

2,558 085 2,582,979
35,761,881 158692335
500,000 500,000
38,819,966 18,952,213
37,327,400 22,532,897
12,803,489 B, 5064, R06
21,471,752 401,389 607
5,516,363 3. 738,709
10,100,098 2 863 632
87,219,102 80,049,671
126,039,068 00,001,584
55,000,000 33,000,004
52,800,000 528000 ()
29.761,887 0 869 241
35,677,218 32,633,207
118,239,105 b3 324447
7,799,963 2 339582
- 1.317.835
7,799,963 3,677 437
126,039,068 00 11,584

indi/

J‘in‘:cmr
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ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

201 2020
Note (Rupees) {Rupees)
Revenue from contract with customers 17 6,016,478 3,862,552
Operanng and administrative expenses 18 (3,937,125) (3,754,640
Financial charpes 19 (12,852) (9,359
loss allowance B (4,788,772) (2,456,400)
Orther Income/{ loss) 20 6,044,568 (2,243,878)
Net Profit/ (loss) before taxation 3,322,297 (4,601,724
I'axarion 21 {300,285) {37,938
Net Profit/ (loss) after taxation 3,022,012 4,639,663

[he annexed notes forrn an integral part of these Anancial statements,
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ZAFAR MOTT CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

e

2021 20240
(Rupces)  (Rupees)
Profit/{loss) for the vear 3.022.012 (4.639.663)
Other comprehensive income:
Surplus/(Deficit) on investment at far vlave through other comprehensive 19,892,646 (4969147}
INCOME
Total comprehensive Income/ (Loss) 22,914,658 (9,628 810}
The annexed notes form an mtegral pact of these Ginancial statements.
jodrir
v/']- Director




ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Issued, :
Surplus,/{Deficit) -
subscribed Accumulated usplasy (Defick)
4 wild it Investment at Total
R EE TR s FVTOCI
capital
Rupees
Balance as at June 30, 2019 52 B00,000 37314869 14,838 387 104,953,256
et (loss) for the vear (4.639.663) (4,659,663
:':l.'_lrplu:'u (Defia) .Dl'l investment at fur (4.969,147) (4,969,147
vitlue theough OC]
Balance as at June 30, 2020 52,800,000 32,655,207 0,869,240 095,324,447
Net Profit for the year . 3022012 3022012
Surplus 'Deticit :_:n tnvestment at fair 19.892.646 19,892,646
walue through OCT
Balance as at June 30, 2021 52,800,000 35,677,218 14,838,388 118,239,105
—— — e ——

T'he annexed notes form an integral part of these financial statements,

X
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ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
(Rupees) (Rupees)
CASH F1LOW FROM OPERATING ACTIVITIES
loss) before txanon 3,322,297 (4,601,724)
Adjustment for non-cash items:
Amortisation 24,894 35,5632
Provision for bad debrs 4,788,772 2,456,400
Realised/ unrealised loss/ (gain) on sale of investment (5,250,271} 2,335,454
Financial charges 12,852 0359
Operanng (loss) before working capital changes {423,753) 5,036,774
Changes in working capital
Incrense) /Decrease in trade debrs {19,583,276) (2.686,502)
Increase/ (Decrease) in tade and other payable 5,440,381 {188,488
Net changes in working capital (14,142,895) (2,874,990}
Financial charges paud (12,852) (9,359
Taxes pad (57,939) {390,946
Net cash (used in)/generated from operating activities (11,315,143} (2,840,245
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from <ale of shoer-term investment 051,589 1,003,172
long term Deponit - 200,000
Net cash generated from investing activities 951,589 1,203,172
E ' i v
loan from direcror (1,317,855)
laan to director 18,917,855
Net cash generated from financing activities 17,600,000
Net cash (used in) financing activities =
Netinerease in cash and cash equivalent 7,236,446 (1,637,07%)
(Cash and cash equivalent at beginning of the year 2,863,652 4.500,725
Cash and cash equivalent at end of the vear 10,100,098 2 B63,632

The annesed notes form an integral part of these financial statements.

~
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ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1 Legal Status and Nature of Business

Zatar Mon Capital Securities (Pavate) limited was incorporated as a private limited company in Pakistan on
June 27, 2001 under the Companies Ocdinance, 1984. The Company is a corporate member of Paldstan
Stock Exchange Limited, The registered office of the company is locared ar room no. 54-33, 1 floor
Pakistan Stock Exchange Building, Stock Exchange Road, Karachi, The principal acovides of the Company
are investment and share brokerage.

(3]

2.1

23

Basis of Preparation

Statement of Compliance

These finaneial statements are prepared in accordance with the provisions of the Companies Act,
2017, Accordingly, these financial statements have been prepared in accordance wath approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Repornng Standards (IFRS) issued by the Intemational Accounting
Standards Board (LASB) as are notified under the Companies Act, 2017, provisions of and directives
1sued under the Companies Act, 2017, In case requirements differ, the provisions or directives of
the Companies Act, 2017 shall prevail,

Basis of Measurement

These financial statements have been prepared under the historical cost convention except
Investments that are carried ar fair value.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the funcnonal and presentation
currency of the Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial sttements i in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, esamates and assumprions thar
affect the applicaton of policies and reported amounts of assers and liabilines, income and
expenses,

The estimates and associated assumptions are based on histoncal experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about caeeving values of assers and linbilities that are not eeadily
apparent from other sources. Acmual results may differ from these estmates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estmates are recognized in the period in which the estimares are revised if the revision
affects only that perind, or in the period of the revision and furare petiods in the revision affects
both current and future peniods.

The estimates and judgments thar have a significant effect on the Anancial satements that are in
cespect of the following:

* Property and equipment (note 4)
&  Taxaton | note 18
* (Contingences (nowe 14

~

i



AN NN R RN RREERERREERRERRER

2.5

New Accounting pronouncements

The following revised standards. amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effectve from the dates mentoned below
against the respecuve standards oe interpretton:

Effective for periods

Description effective for periods beginning on or after

| IAS 1 | Presentation of ﬁr::mv:la.l statements (Amendments) | Janunry 01, 2023

[AS § Accounting pl:shn::-t chzng-uﬁ in estmates and errors Jonuary 01, 2023

| [Amendments) ! :

IFRS 09 Financial Instruments (Amendmeanis) January 01, 2022

IFRS 16 | Leases( Amendments) January 01, 2021
"flr.ﬁ.._.?lﬁn ,.E’EEE"H}- Pl:].n't and equipment (Amendments) |anuary 01, 2022

IFRS 16 Err_wumm cm.u.iugtnt babalides an Connnpent Assets | January (J1 J.a:l?i? 01, 2021

(Amendments)

The Company expects thar the adopoon of the above revisions, amendments and mnterpretations of
the standards will nor have marerial effect on the Company's financial statements in the period of
initial application.

Further, the following new standards have been ssued by LASB which are vet to be notified by the
Secuntes and Exchange Commission of Palistan (SECP) for the purpose of applicability in
Pakistan,

Effective for periods

Description effective for periods beginning on or after

First ume adopuon of Intemavonal Finaneial . .
TERSOL | Reporting Standacds i A ]
IFRS 14 | Repulatory Deferral Accounts January 1, 2016

Summary of Significant Accounting Policies

[he sipnificant accounting policies adﬂpled in the prepamnon of these Anancial statements are set out
below, Thesw pulim:ﬁ have been applied consistently ta all the years presented,

31

Taxation

Income tax expense comprises of current, deferred and poor year tax. [ncome mx expense is
recognized in profit and loss account except to the estent that it relates to items recopnized directly
i equity, in which ease it is recopnized in equity

Current

Provision for current tax is based on raxable income at the enacted or substannally enacted rates of
raxation after taking in to account available tx credits and cebates, if any. The charge for current tax
includes adjustments to charge for prior vears which arises from assessments/ developments made
during the vear, if any.
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Deferred Tax

Deferred rax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of asset and babilites for financial reporting purposes and the amounts used
for taxagon putpose. The amount of deferred wax provided is based on the expected manner of
realization or settlement or the carrving amount of assets and lisbilities, using the enacted or
substantively enacted rates or axation,

The company recognizes deferred tax asset to the extent that it 15 probable that taxable profits for
the foresecable furure will be available aganst which the asset can be uulized. Deferred tax assets
are reduced to the extent that it 15 no longer probable thar the related tax benefit will be realized.

Property and Equipment

Property and equipment arc stated at cost less accumulated depreciaton and accumulared
impairment losses, if any. Cost includes expenditures thar are directly antnbumble ro the acquisition
of the asser. Subsequent coses are included in the asset's carrying amount or recopnized as a separate
asset, as appropriate, only when it is probable that future economic benefits nssociated with the item
will flow to the Company and its cost can be measured reliably. Cost incurred o replace a
companent of an item of property and equipment 14 capatalized, the asset so replaced is retired from
use and its carrying amount is derecognized. Normal repairs and mainrenance are charged to the
profit and loss account in the period in which they arc incarred.

Depreciaion on all property and equipment is charged to the profit and loss account using
Reducing Balance Method over the asset’s useful life ar the rates stated Note no. 4. The depreciation
on property and equipment is charged full in the month of scquisition and no depreciation is
charged mn the month of disposal. Gains or losses on disposal of an item of property and equipment
are recognized in the profit and loss account. The assets' residual value and useful ife are reviewed
at each financial vear end, and adjusted if appropnate.

Intangible Assets

An intangble asser is recognized as an asset if it is probable thar future cconomic bensfits
armmburable to the asser wAll flow ta the entity and the cost of such asset can be measured reliably,

Trading Right Entitlement Certificate(TREC)

This is seated at cost less impairment if any, the carving amount s reviewed ar each balance sheer
date to assess whether it is 10 excess of its eecoverable amount, and when the carrying amount
exceeds its esnmated recoverable amount, is it wrtten down to its estimated recoverable amount.

Software

Costs directly associated with idendfiable software that will have probable economic benefirs
exceeding costs beyond one year, are recognized as an intangible asser. Direct costs include the
purchase costs of software and other directly artributable costs of preparing the software for its
intended use.

Computer software is measured intilly at cost and subsequentdy stated at cosr lesg aceumulated
amortization and accumulated impairment losses, if any.

Amortization

Intangible assers wath indefinite useful bves are not amornzed, instead they are systematically tested
for impawrment at each reporting date. Intangible assets with finite useful lives are amorazed at
straight line basis over the useful Life of the asset (ar the rate specified in note 6 ro these financial
SIIEMEnLs}.
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3.6

37

38

39

3.10

Trade debis and other receivables

Trade debrs and other receivables are recognized at fair value and subs equently measure ar cost less
mparment losses, if any, Acmal credir loss expenence over past vears is used 1o bage the caleulation
of expected credit loss. Trade debrs and other receivables considered irvecoverable are written off.

3.5 Provisions

A provision is recognized in the fnancial statements when the company has a legal or constructive
obliganon as a result of past event, and it i1s probable that an cutflow of economic benefits will be
required ro sertle the obligaton and a reliable estimate can be made of the amount of abligation.
The amount recogmized a5 a provision reflects the best esumare of the expendituce required to serde
the nbliganon at the end of the reporting penod.

Trade and Other Payable

Trade and ather pavables are recopmized inivally ar fair value plus directly attetburable cose, if any,
and subsequently measured ar amortized cost.

Revenue recognition

Brokernge Commussion, corporate finance income and other income are recognized as and when
services are rendered,

Dividend income 15 recopmized when the right 1o receive the dividend s estblished

Income on conunuous funding system transactons and bank deposits is recognized on a nme
proportionate basis thar takes in to account the eifective wield.

Mark-up income from investment in margin financing system is calculated on outstanding balance
at agreed rates and recorded in profit and loss account.

Cash and Cash Equivalents

Cash and eash equivalents compnse eash in hand, bank balances and highly bquid she

investmenrs with odginal matunties of three months or less, that are readily convernble w
amounts of cash and which are subject to an insignificant risk of change in value.

Conrtingent Liabilities

A Contingent lability is disclosed when the company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or
more uncertun future events not wholly wathin the control of the company; or the company has a
present Jegal or constructive obligation that anses from past events, but it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or the
amount of oblipanon cannot be measured with sufficrent bability.

Financial Instruments

Initial Measurement of financial asset

The company classifies its financal assets in to three categories:

fair value through other comprehensive income (FVOCT);

~



fair value through profic or loss (FVTFL)and
measured at amornzed cost

A financial asset is ininally measured at fair value plus, for an item not at FVTPL, transaction cosis
thar are directly atributable to its acquisition.

Subsequent measurement

Debr investments at FVOC] These assers are subsequently measured ar fair
value. Interest /markup income calculated
using effecove interest rate method, and
impairment are recognized in the statement of
profit and loss account. Other net guns and
losses are recognized m other comprehensive
imncome, On deé-recognibon, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of profit and
loss account.

Egquity Invesiments at FYVOCI These nssers are subsequently measureed ar e
value. Dividends are recogrized as income in
statement of profit and loss account unless the
dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and
losses are recogmized in other campfehens:ive
income and are never classified to the prafic
and loss account.

Financial asset at FVTPL These assets are subsequently measured ar fair
value. Net gains and losses, including any
interest/markup or dividend income, are
recognized n the statement of profit and loss
account,

Financial assets measured at amoruzed cost These assets are subsequenty measured ar
amortized cost using the effecuve interest
method. The amortized cost is reduced by
mmpairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account,

Non Derivative Bnancial assets

. All non-derivative financial assets are mivally recognized on trade date Le dare on which the
company becomes party to the respective contractual provisions. Non-derivative financial asset
comprise loans and recetvables that are financial assets with fixed or determinable payments that are
not quoted in actve markets. The company derecognizes the financial asser When the contractual
rights to the cash flows from the asset expires or it tansfer the dght to receive the contractual cash
flow in a transaction in which substantially all risk and rewards of ownership of the financial assets are
transferred or it neither transferred nor retain substantially all the of the risk and rewards of ownership
and does not retain conteol over the ransferred asser.

\




Offsetting of financial assets and financial liabilities

=

Financial Assets and Gnandal labibioes are offset and the net amount is reported in the financial
statements only when the company has a legally enforceable nght to offset and the company intends
to either sertle on a net basis, o 1o realize the assets and to serle the labilines simultaneously.
Income and expense items of such assets and Babilities are also offset and the net amount is
reported in the hnancial statement only when permurted by the accounting and reporang standards
as appheable in Pakistan.

Financial Liabilities

Fimancial Liabihnes are imually recognized on trade date Le. the date on which the company
becomes party to thee respective con trnctual provisions, Financal Liabilities include mnrkup bearing
borrowings and trade and other pavables. The company derecognizes the financial liabilives when
contractual oblignuons are discharged, cancelled or expire. Financial liability other than fair value
through profit and loss are ::ti{l:dl}' measured at fur value less any directly anmburable rransacton
cost. Subsequent to initial recognition, thede babilines are measured at amortized cost using effectve
iﬂﬁ-"rﬂ'gf rate method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial
asset mensured at amornzed cost

The company measures loss allowance at an amount equal to life tme ECLs, excepr for the
tollowing, which are measured at 12 month ECLs

debr secunities that are determined to have low credic sk at reporting date; and

- Oither debr secunties and bank balances for which credit sk (i.e the dsk of defauls
oceurring over the expected life of the financial nstrument) has not increased sigmficantly
since initial recognition,

Loss allowance for teade ceceivables are always measured atan amount equal to hifenme ECLs.

When determining whether the credit nsk of financial asset has increased significantly since iminal
recogmtion and when esumanng ECLs, the company considers reazonable and suppormble
information that 18 relevant and available withoor undue cost or effort. This includes both
quantitanve and qualitative informaton and analysis, based in the company's historical expertence
and informed credit assessment and including forward- looking information.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

The gross carrying amount of financial asser is wrimen off when the company has no reasonable
expectations of recovenng of a financial asset in 1ts entirety or a proportion thereof, The company
individually makes an assessment with respect to the uming and amount of wrte-off based on
whether there is reasonable expectation of recovery. The company expects no significant recovery
from the amount written off. However, financial assets that are written off could stll be subject 10
enforcement activites in order to comply with the company's procedures for the recovery of
amounts due,
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Mon- financial assets

The carrying amounts of company's non- Anancl assers are reviewed ar each balance sheer date 1o
determine whether there 1s any indication of impairment, if such indicaton exists, the asset’s
recoverable amount, being higher of value in use and fair value less cost to sell, is esumated. In
assessing value in use, the estimated future cash flows are discounted to their present value using
pre- tax discount mte that reflects current marker assessments of the nme value of money and the
risks specific o the asser. For rhe purpose of impairment fesung, assets that cannot be tested
individually are grouped wgether in ro smallest group ol assers thar generates cash inflows from
continuing use that are larpely independent of the cash inflows of other assets or group of assets,
An impairment loss is recognized whenever the carming amount of an asset exceeds its recovemble
amount. [mpatrment losses are recopnized in the statement of protic or loss.

N
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4. PROPERTY AND EQUIPMENT

Cost Raie Depreciation W.D.V.
Pamculars As at July | Additions/(| As at June % AsatJuly| Forthe |Asat]un||Asat June
01, 2020 Deletions) 30, 2021 01, 2020 year 30,2021 || 30,2021
e (1) T -Rupees-
I["umjmrc and Fixnares || 370,000 | . | 370,000 | I5"'-u| 370000 | - I 370,00 || . |
June 30, 2021 370,000 . i?ﬂ!ﬂﬂﬂ 320,456 - 370,000 -
June 30, 2020 370 000 - 370,000 320456 - 370,000
201 2020
(Rupees) {Rupees)
5. INTANGIBLE ASSETS
Trading Right Enttlement Cernficate (TREC) a1 2,500,000 2500000
Computer Software 52 58,085 82.97%
2,558,085 2582979
5.1,  Trading Right Entilement Certificate (TREC) 5.L1 2,500,000 2 5000, (H0
Impurment - TREC - -
52 Computer Software 82,979 115,541
Amoruzanon (24,894) (35.5362)

58,085 82979

511 This represents TREC acquired on surrender of Stock Exchange membership Card. According 1o the Stock

Exchanges (Corporatisation, Demumalizaton and Integranon) Act 2012, the TRE Certificate mav only be
transferred once to a company intending o carry out shares brokerage business in the manner to be
prescabed.

6. INVESTMENT AT FAIR VALUE THROUGH OCI

[nvestment in shares of Pakistan Stock Exchange 6.1 35,761,851 15,869 235

6.1 This Represents 1,602,933 shares of Pakistan Stock Exchange (20200 1.602,933). Qur of which 1,602,500
shares are pledge with PSX agninst Base Mimmum Capital.

7.  LONG-TERM DEPOSITS
Central Depository Company - deposit 100,000 100,000
Exposure Deposit (Ready) 200,000 200,000
Deposit in NCCPL 200,000 200,000
500,000 300,000

—— .
8. TRADE DEBTS

Trade debts - unsecured considered good 8.1 44,572,572 24,089 294
less: loss allowanece (7,245,172) (2,436,401
37,327 400 22.532.897

~\
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} 2021 2020
(Rupees) (Rupees)
8.1 Apging Analysis
Less than one vear 41,238,247 21,654,971
Mote than one vear 3,334,326 3334326
44,572,572 24989 296

9.  SHORT TERM INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS
ACCOUNT

Investment in quoted secunnes ' 2.1 12,803,489 8,30, 86

%1 Investment in various equiry shares carned ar market value,

10. LOANTO DIRECTORS
Loan 1o directors 10.1 21,471,752 41,389 607

This represents the amount given as short teem loan to directors, which is repayable as and when cash is

10.1

avaatlable but not Liter than 36 months.

11. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance mx - net 57,939

Income max eefuridable 5,458,424 5,758,709
5,516,363 5,738,709

—_—

12, CASH AND BANK BALANCES

(Cazh in hand - L
Cash ar bank 10,100,098 2863.652
10,100,098 2 R63652

12,1 This includes bank balances pnl:li::lug to chient amounting to Rs, 5,44-4.929.

13, SHARE CAPITAL
13.1 AUTHORIZED SHARE CAPITAL

2021 2020 2021 2020
(Mumber of sharcs) (Rupees)
vsrclinary shares of
5, 5040, (M0 5,500,000 Rs: 10 each 55,000,000 55,000,000

13.2 ISSUED SUBSCRIBED AND PAID-UP CAPITAL

ardinary shares of

R*—-. 10 L-;I.L.'h fl'l"?.' i‘l;lil’l

5,280,000 5,280,000 i cash 52,800,000 52 800000
133 PATTERN OF SHAREHOLDING .

MNumber of Percentage of
shares shareholding

i Zatar Suddig Mon 5,150,000 o7 54%

i Adulian Zafar Mo 10,000 (L 19%5,

i1 Jabir Siddic Moo 1203, 04000 2270

5,280,000

Mo changes in sharcholding above 5%,

=
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14.

H.1

14.2
14.3

2

15.1

16,

17,

17.1

19,

TRADE AND OTHER PAYABLES

Credit balances of chenrs 14.1.
35T Payable

Oither linbalarses

Credit balances of clients held by the company

Number of securities of clients pledged with finaneial insumution.

Number of securities of the company pledged with financil insttton.

SHORT-TERM LOAN - UNSECL/'RED

Short-term loan

2021 2020
(Rupees) {Rupees)

5,444,525 1472723

120,389 26,923
2,235,049 839,934
7,799,963 2350582
5,444,525 2096436

—_

1,317,855

This represents the amount given as short term loan from directors, which is repavable on demand,

CONTINGENCIES AND COMMITMENTS

There were no conungencies and commitments as at June 30, 2021

REVENUE FROM CONTRACTS WITH CUSTOMERS
Brokerage income 17.1

Brokemge Income- gross
Sales rax

OPERATING AND OTHER EXPENSES

Salaries and allowances
Pantng, stanonary and penodicals
Unbires

Rene, rates and taxcs
Communication Expense
Repair and maintenance
Entertanment

Legal and professional
Dealer Commission Expense
Amornsation

Auditor's cemuneration
Mizcellaneons

FINANCE COST
Bank Charges

~

6,016,478 3862552
6,915,492 4,439,715
(899,014) 377.163
6,016,478 3862352
1,057,000 807 00k
31,400 17,700
422314 78,379
650,025 117,400
112,100 173,375
631,581 374,803
101,010 77,800
526,000 276000
ol 1,364,004
24,894 35,562
275,000 192,500
105,801 149,827
3,937,125 3,754,640
12,852 | | 9,339 |
12,852 9,339
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OTHER INCOME

Capital Gain - Investment at fair value through P&I,

Oithers

TAXATION

2021 2020
(Rupees) (Rupees)
5,250,271 (2,535,454)
794,297 201,576
6,044,568 (2243 878

The Company has filed retuen for the tax year 2020, According to Tncome Tax Ordinance 2001, the remurn

fled is deemed o be an assessment order unless modified by Commissioner of Income Tax.

Provision for mxagon
- Cureent vear

- Prior vear

- Deferred

Net tax charpe

21.1

300,285 37.938
300,285 57.934

The company has tax losses in the previous vears, on which deferred tax asset will anse. However, as there
is connnous losses on account of operatng income therefore deferred mx asset has not been recorded.

Relationship between tax expense and accounting profit

{loss) before taxaton

Tax ar the appheable pate 29% (2020:29%0)

Tax effect of income taxed under FTR

Deffered tx asset not recognized

FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

Financial instrument by category

Financial assets

Long term loan, advances and deposits
Loan 1o Director

Investment at fair value thorugh OCI
Investment at fair value through P&L
Treade debts

Bank balances

3322297 4,601,724
963,466 1,3345
(152,257) T35.282
{510,924) 3T kT
300,285 57.9 \_
2021
At fair value
through At fair value | At Amortized Total
profit or loss thourgh OCI Cost A
account
- - 500,000 500,000
21,471,752 21,471,752
- 35,761,881 - 35,761,881
12,503,489 - - 12,803,489
- 22302794 22,302,794
= - 10,100,098 10,100,098
12 803, 489 35,761,881 54,374,645 102,940,014




22.1.2

22.2

22.2.1

A\

2020
At fair value
tl':tuuglh At fair value | At Amortzed Total
PEOMROTIORE | thourgh OCI Cost ¥
account
Long term loan, advances and deposits - - 500,000 500,000
Loan to Director - - H1.389 607 1 389,607
Investment at fair value thorgh OCI - 15,869,233 - 15,869,235
Investment at fair value theough P&L B304, 806 - - 8,304,806
Treace debis . . 176,360,914 176,360,914
Bank balances . . 2863632 2 863,652
B.504.803 13,869 235 220114173 24488214
Financial Liabilities at Amortzed Cost
2021
Amount Total
Trade and other Pavables 7,799,963 7,799,963
Short term loan 5 iy
7,799,963 7,799,963
2020
Amouni Total
Trade and other Payables 2,359,582 2,359,582
Short term loan 1,317,855 1,317,855
3,677,437 3,677,437

Financial risk management
The company primarily invests in markemble securities and are subject to varving degress of ntk

The Board of Directors of the company has ovenll responsibility for the establishment and oversight of
the company's sk management framework. The company has exposure to the following risks from its use
af Gnancial instruments:

Credit nsk
Ligusdty risk
Marker ask
Operanonal nsk

Credit nisk

Credit nsk 15 the risk that ene party to 2 financial instrument will fail 1o discharge an obligation and cause
the other party to incur a finandal loss, without taking in to account the fair value of any collateral Credit
risk arises from the mability of the issuess of the mstruments, the relevant bnancial institutions or counter
parties in case of placements or other artangements to fulfil their obliganons.
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22.2.1.2.

2222,

Exposure to Credit risk

{Credit risk of the company amses prancipally from the trade debis, short term investments Joans and
advances, deposits and other receivables. The carrying amount of financial assets represents the maximum
credit exposure.

Credit nsk s minimised due to the fact that the company invest only in high quality financial assets, all
ttansactions are settled/paid for upon delivery, The company doesnot expect to incur matenial credit losses

on s boancial assers. The maximum exposure to credic nsk ar the reporong date 15 as follows:
2021 2020

Rupees
Long Term depasit 500,000 700,000
[nvestment at Fair Value through other comprehensive income 35,761,881 31,658,322
Investmentat Fair Valoe through Profirand Loss Account 12,803,489 17,978,383
Loan to director 21.471,752 40,389,607
Trade debies 37,327,400 176,360,914
Bank Balances 10,100,098 21,009,470

117,964,620 201,001,225

Bank Balances

The Analvss below summarnzes the credit quality of the company’s bank balance:

2021 2020
Rupees

AAA 22,734 22734

ALLF 3,607,092 1,576,089

BBB- 6,470,272 2,901,903

10,100,098 4,500,725

The loag term ratng above are taken from SBP website and the ranng agencies are PACRA and VIS
Liquidity nsk

Liquidity risk is the ask that the company will encounter difficulty in meeting its finanaal obliganons
associated with its fAnancial kabilices that ace serded by delivering cash or another financial asset, Liqudary
risk anses because of the possibility that the company could be required to pay s habilines caclier than
expected or difficalty in raising funds to meer commitments associated with Onancial abilices as they fall
due. Prudent hiquidity osk management implics maintaining sufficent cash and marketable secunnes, the
availablity of funding to an adequate amount of committed credit facililines and the abiliy w cloge out
market positions due to dynamic nature of business,

2021
carrying contractual . one 1o two Two to five
amount cash Nows e years years
Financial Liabilities
Trade and ather 7,799,963 7,799,963 7,799,963 - -
PJ}':l.hll:ﬁ
Short term loan - w - -

unsecured

7,799,963 7,799,963 7,799,963

-




22.2.3

- 2020

carrving contractual one o two Two to five

amount cash flows up 10008 yORE vears years
Financial Liabilities
Teade and other 2,350,582 2,359,582 2359582 -
pavables
Shott reem loan - 1,317,855 1,317,855 1,317,855
unsecured

3,677 437 3,677 437 3,677.437

On the balance sheer dare, the company has cash and bank balances of Rs.10.10 million (2020: 2.8 million;
and short term invesrments of Rs 12,80 million (2020: 8,30 million) for repavment of liabilities

Market risk

Market sk is the msk that the value of the financil instrument may fucruate as a result of changes in
market intrest rates or the marker price due to change in eredit rating of the $suer or the instrument,
management manages marker risk by monitonng exposure on markerable securives by following che
internal ask management and investment policies and guidelines,

Marker risk compnses of three wpes of nsk: currency risk, interest rate risk and other pace nsk.

Currency risk
Foreign currency nsk adses mainly where receivables and pavables exist due to transactions in foreign
currencies, Currently there 15 no currency risk s all financial assers and labilines are in PKR.

[ntercst rate nsk 15 the nsk thar cthe fur valoe or fomre cash Hows of 2 Bnancial insrumenc will Aucnsace
because of changes in mircker ask. The company 15 not exposed to interest rate nsk as there 15 no nterest
based bability or asset,

Orther price risk

Other prce sk is the msk that fur value or furure cash flows of 4 Onaneial mstrument wall @

uerate

because of changes in market prices{ other than those arising from interest rare nisk or currency sisk
whether those changes are caused by factors speafic o the indmdual financial insturment or 5 ssuer, o
factor affecting all or similar financial instrument traded in the market

The company’s listed sccuntics are suscepuble to market poce sk ansing from uncertainines about the
furure value of investment secuntes. The company manages the equity price through diversification and all
instruments are made thorugh surplus funds.

The 10 percent merease/(decrease) in marker value of these instruments with all other varables held
constant impact on peafit and loss account of the company 12 as follows:
Before Tax

10% Increase 10% Decrease

as at 30th June 2021 1,280,349 (1,280,347)
as at 30th June 2020 850,481 (B50,481)

~




24.

Fair value of Financial instruments

The Carrving values of all financial assets and labilides reflected in these financial statements approximate

o ther fur value. The company measures fare value using the following fair value hierarchy thar reflects the
significance of the mputs used in making the measurements:

The company only hold listed assers amounting to Rs 48.56million (2020: 24.3 million) char are recorded ar
guoted price,

CAPITAL RISK MANAGEMENT

The primary objecuve of the company's capital sk management is to muintain healthy capimal raros.
The company fAnances it operations through 100" equity to maintain sufficent capital to finance irs
capital.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Parties Comprise of associated companies , directors, key management personnel and close family
members of the ditectors. Transactons with related partes may be carmed out ar nmegotiated rates.
Remuneration and benetits 1o execunves of the company are in accordance with the terms of their
emplovment.

Detads of transacoons and balances with related parges, other than those which have been specifically
disclosed elsewhere in the Gnonaal saatements are as follows:

2021 2020
Rupees
Loan to diredtoes 21,471,752 41,389 607
Balanees due from dicectors 21,773,432 9.1249.936
Lean from directors - 1,317,833

43,245,184 +1,707 462

CAPITAL ADEQUACY LEVEL

Tomml Assets 126,039,068 99,001,834
Less: Toml Linhilines (7,799,963} (3,677,437)
Less: Revaluanon Reserves - -
Capital Adequacy Level. 118,239,105 95,324,447

While determining the value of wrmal assets of TREC holder, the Nodonal value of the TREC held by Zatar
Moti Capiral Secunties (Povate) Limited as at year ended 30th June 2021 deteemined by Pakistan Swock
Exchange has been considered,

-y




27 NET CAPITAL BALANCE AND LIQUID CAPITAL-BALANCE

27.1  Net Capital Balance As At 30th June 2021

I DESCRIPTION J VALUATION BASIS VALUE I
CURRENT ASSETS
Cash in hand As per book value =
Cash ar bank Bank balances pertaming to house 4,635,169

Bank balances pertaining o clien 3,444,929 10,100,098

Deposits agamst
exposure and losses  As per ok value -

Trade Receivable Book YValue 44,572,572

Less: overdue for more than 14 davs (30,026,010} 14,546,562
Listed Securies in  Market value 12,765,229
the name of beolker  Less: 13% diseount (1,914,784} 10,850,445

Segunties purchased  Securties purchased for the client and held by the

for client member where the pavment has not been
recerved within 14 days, 5,297,361
40,794 460
CURRENT LIABILITIES
Trade Payable Book value 34445375
Less: Overdue for more than 30 days 20227 3.431.745
Oither liabilities Orverdue for more than 30 days 2022780
As classified under the generally accepred 4 378,218
accounnng pranaples. 2333 438
Net Capital Balance As At 30th June 2021 32,994,503
S T

™~
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Liguid Capital Balance As At 30th June 2021 -
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w. A crrunls and ocher payabics

2355408

e Sherr-terrn orrmasnipe

T Casrrent pormon of suhocdenared lnans

v {_arreTd prortion n'l‘irlnh- veerry Toleilenme s

v 1Jeferred Liabalities

whl Poowwipnn e bipd dohis

v, Prosvisson o fdcamnon

. Ohther linbilitwes as per sccounting poociples. and mncluded m the fromeiad
stalusmonis

Sun-Curreni Luabilines

L Laonggs Term financing

. Seaff retwreinent bene (ks

wi Ddiher labilites as per sceountng prneples sml Bcluded n the financial
statumnts

Subordinated Loans

- e af Subardmaced loans which fulsll the condicins 7-P|.'\CIJ‘.H."|I by SEC are
allowed 1o be deducied

2% 1Toml Liabilies

Concenmranan in Margin Financing

779,963

7,790,963

21 Ths amiant enbeulated elient io- chient buss by which any ssnount receivable [eom
amry of the feoncees svesed 100 of the agpreginoe of wmounes tecetyable Fom poral
financess,
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Megatve equity of subsnbary
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28, WNUMBER OF EMPLOYEES

As at vear end
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28, NUMBER OF EMPLOYEES >

As ar year end

29. DATE OF AUTHORIZATION

These Ananeial statements have been duthodzed far Is5Ue on

01 0CT 2021

Directors of the company,

30. GENERAL

Figures have been eearmanged and reclissified wherever feces sary, for the
been rounded off to the nearest Rupee,
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——EHNief Executive
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OFFICES IN PAKISTAN

Karachi Office:

402 Progressive Centre,
a0-A, Bloack-6 PE.CH.5,
Shahrah-e-Falsal, Karachi.
Phone +92 (21} 34322551-3

Lahore Office:

193-A, Shah Jamal,

Lahare - 54000,

Phone: 492 (42) 35403550-1, 35403588
Fax: +92 {42) 35403599

Email: info@uhy-hnco.com

Web: http://www. uby-hnco.com

Istamabad Office:

West Lower Ground, Pak Plaza [19-4)
Fazl-e-Hag Road, Blue Area, Islamabad.
Phone: +92 [51) 2873431-3

Fax: 492 (51) 2261791

UHY INTERNATIONAL

UHY Hassan Nagem & Company

is a member of Urbach Hacker Young
International Limited, a UK company,
and forms part of the international
UHY network of legally indepandent
accounting and consulting firms.

UHY izthe brand name for the

UMY international network, The
services described herein are provided
by the Firm and not by UHY or any
othar member firm of UHY.Neither
UHY nor any member of UHY has any
liability fer services provided by other
members.

www.uhy-hnco.com




