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INDEPENDENT AUDITOR’S REPORT

To the members of ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statement of ZAFAR MOTI CAPITAL SECURITIES
(PRIVATE) LIMITED, which comprise the statement of financial position as at June 30, 2018 and the
statement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flow for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary for the

purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the statement
of changes in equity and statement of cash flow together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of
the Company’s affairs as at June 30, 2018 and of the profit for the year then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with International E thics Standards Board for Accountants’ Code of Ethics for Professional Accountants
as adopted by the Institute of Chartered Accountants of Pakistan / Insttute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirement of

Companies Act, 2017 and for such internal control as management determines is necessaty to enables the
preparation of financial statements that ate free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operation, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or etror, and to issue an auditot’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered matertal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the tisks of material misstatement of the financial statements, whether due to
fraud or etror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from errot,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the approprateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the approptiateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing

- of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatoty Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017;

b) the statement of financial position, the statement of profit or loss and other comprehensive
income or the income and expenditure account, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in conformity with
the Companies Act, 2017 and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s teport is Imran Igbal

KARACHI
DATE: 3 October, 2018



ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

ASSETS

NON CURRENT ASSETS
Property and equipment
Intangible assets

Investment - available for sale
Long term deposits

CURRENT ASSETS
Trade debts
Investment - held for trading

Loan to director
Advances, deposits, prepayments and other receivables
Cash and bank balances

EQUITY AND LIABILITIES
CAPITAL RESERVES

Authorized capital

Issued, subscribed and paid-up capital
Surplus/(Deficit) - Investment available for sale
Unappropriated profit

CURRENT LIABILITIES
Trade and other payable

Short term loan - unsecured

Contingencies and commitments

The annexed notes form an integral part of these financial statements.
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Note
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1
12

13

14
15
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2018 2017

(Rupees) (Rupees)
49,544 58,287
2,669,344 5,241,920
31,658,322 41,163,833
700,000 700,000
35,077,210 47,164,040
176,360,914 151,548,883
17,978,583 30,488,945
40,389,607 40,389,607
2,904,328 29,396,515
21,009,470 3,504,984
258,642,903 255,328,934
293,720,113 302,492,974
55,000,000 55,000,000
52,800,000 52,800,000
25,658,323 35,163,834
200,679,754 208,248,584
279,138,077 296,212,418
13,264,181 4,962,701
1,317,855 1,317,855
14,582,036 6,280,556
293,720,113 302,492,974

i

/.

/
/

Director
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ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JUNE 30, 2018

Operating revenue

Operating and administrative expenses
Impairment

Financial charges

Provision for doubtful debts

Other income

Net (loss)/profit before taxation
Taxation

Net (loss)/profit after taxation

The annexed notes form an integral part of these financial statements.

Note

17

18

5.1.1

8.1

19

20

2018 2017
(Rupees) (Rupees)
5,448,473 10,134,288
(5,362,436) (7,867,732)
(2,500,000)

(17,455) (4,741,804)
- (25,000,000)
(3,743,708) 80,183,334
(6,175,126) 52,708,085
(1,393,704) (7,966,762)
(7,568,830) 44,741,323

AL

(/ Director /



ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

Profit for the year

Other comprehensive income:

Movement in (Deficit)/Surplus - Investment available for sale

Total comprehensive income

The annexed notes form an integral part of these financial statements.

2018 2017
(Rupees) (Rupees)
(7,568,830) 44,741,323
(9,505,511) 35,163,833
(17,074,341) 79,905,156

Director

WL Ly,
/ /



ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Issued, .
subscribed Accumulated Surpitus) (Dleficif) -
annd Daideu sl Investment Total
p i P pro available for sale
capital
Rupees
Balance as at June 30, 2016 (Restated) 52,800,000 163,507,261 , = 216,307,261
Net profit for the year - 44,741,323 - 44,741,323
Reserve - - 35,163,833 35,163,833
Balance as at June 30, 2017 52,800,000 208,248,584 35,163,833 296,212,417
Net profit for the year - (7,568,830) - (7,568,830)
Surplus/(Deficit) - Investment available for ] ) (9,505,511) (9.505.511)
sale
Balance as at June 30, 2018 52,800,000 200,679,754 25,658,322 279,138,076

The annexed notes form an integral part of these financial statements.

“

ﬂé}éxecutive { Director /




ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation i

Adjustment for non-cash items:

Depreciation

Amortisation

Provision for bad debts

Realised (loss)/gain on sale of investment - available for sale
Dividend income

Financial charges

Realised loss/(gain) - sale of investement - held for trading - net
Operating (loss) before working capital changes

Changes in working capital

(Increase)/Decrease in trade debts

(Increase) /Decrease in advances, deposits and prepayments
(Increase)/Decrease in long term depoists
Increase/(Dectease) in short-term loan
Increase/(Decrease) in trade and other payable

Net changes in working capital

Financial charges paid

Taxes paid

Net cash (used in)/generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of short-term investment

Proceeds from investment available for sale
Dividend received

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loan to directors

Net cash (used in) financing activities

Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year
Cash and cash equivalent at end of the year

The annexed notes form an integral part of these financial statements.

/:/h/»é/f Executive

2018 2017
(Rupees) (Rupees)
(6,175,126) 52,708,085
8,743 10,286
2,572,576 103,680
- 25,000,000
- (57,881,795)
(320,591)||  (2,277,641)
17,455 4,741,804
4,279,577 || (21,621,123)
382,634 783,296
(24,812,032)| [ (74.205,668)
26,492,187 || (26,487,379
- (200,000)
- (30,625)
8,301,480 (3,228,593)
9,981,635 (104,152,265
(17455)  (4,741,804)
(1,393,704) (9,655,877
8,953,110  (117,766,650)
8,230,785 73,776,624
- 66,881,796
320,591 2,277,641
8,551,376 142,936,061
- || 40,389,607)]
- (40,389,607)
17,504,486 (15,220,196
3,504,984 18,725,179
21,009,470 3,504,084

4

/LA
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/ Director



ZAFAR MOTI CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

Legal Status and Nature of Business

Zafar Moti Capital Securities (Private) Limited was incorporated under the repealed Companies
Ordinance, 1984 on June 27, 2001 as a private limited company. The Company is a corporate member of
Pakistan Stock Exchange (Guarantee) Limited. The registered office of the company is located at Room #
54-55, Stock Exchange Building, Stock Exchange Road, Karachi. The principal activities of the Company are
to carry on the business of share brokerage, under writing of public issues, investment and portfolio
management.

Basis of Preparation

2.1

2.2

2.3

2.4

2.5

Statement of Compliance

During the year, the Companies Act 2017 (the Act) has been promulgated, however, Securities and
Exchange Commission of Pakistan (SECP) vide its circular no. 17 of 2017 dated July 20, 2017
communicated Commission's decision that the companies whose financial year closes on or before
30 June 2017 shall prepare their financial statements in accordance with the provisions of the
repealed Companies Ordinance, 1984. Accordingly, these financial statements have been prepared in
accordance with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, provisions of and directives issued under the Companies Otrdinance, 1984. In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

Basis of Measurement

These financial statements have been prepared under the historical cost convention unless otherwise
specifically specified.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
“currency of the Company.

Critical Accounting Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the appliation of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the

useful life of depreciable assets, value of intangibles and provision for doubtful receivables.

Changes in accounting standards, interpretations and pronouncements



2.5.1

2.5:2

New and Amended Standards and interpretations

The adoption of the new and amended standards, amendments / improvements and intetpretations
did not have any material effect on these financial statements.

The Company has not early adopted any standard, interpretation or amendment that has been issued
but is not yet effective. ;

Standards, Interpretation and Amendments to approved accounting
standards that are not yet effective

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

Effective for periods

Description effective for periods o
beginning on or after

Share-based Payment - Amendments relating to
IFRS 2 classification and measurement of Share-based | January 01, 2018
Payment Transactions

Consolidated Financial Statements and IAS 28
Investment in Associates and Joint Ventures: Sale or

TFRS 10 contribution of Assets between an investor and its INSEpEE fnghnd
Associate or Joint Venture
Statement of Cash Flows - Amendments relating to
1h587 Disclosure Initiative Jemriaeyy L, 20
IAS 12 Income Taxes - Amendments relating to recognition of Janvary 01, 2017

Deferred Tax Assets for unrealized losses

Insurance Contract: Applying IFRS 9 Financial
IRFS 4 Instruments with IFRS 4 Insurance Contracts | January 01, 2018

(Amendments)

IAS 40 Investment Property: Transfer of Investment Property Janwazy 01, 2018
(Amendments)

IFRIC 22 Forelgn _Currency Transaction and  Advance January 01, 2018
Consideration

IFRIC 23 | Uncertainty over Income Tax Treatments January 01, 2019

IFRS16 | Leases January 01, 2019

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

In addition to the above, amendments to various accounting standards have also been issued by the
IASB. Such improvements are generally effective for accounting periods beginning on or after
January 01, 2017. The Company expects that such improvements to the standards will not have
material effect on the Company's financial statements in the period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in
Pakistan.




Effective for periods

Description effective for periods .
beginning on or after

IFRS 9 Financial Instruments January 01, 2018
IFRS 14 | Regulatory Deferral Acc_ounts January 01, 2016
IFRS 15 | Revenue from Contracts with Customerts January 01, 2018
IFRS 16 | Leases January 01, 2019
IFRS 17 | Insurance Contract January 01, 2021

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These polides have been applied consistently to all the years presented.

3.1

3.1.1

3.1.2

3.2

Taxation

Income tax expense comprises of current, and prior year. Income tax expense is recognized in profit
and loss account except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity.

Current

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of prior
years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the balance sheet date between the tax base and cartying amount of assets and
liabilities for financial reporting purposes.

Deferred tax labilities are generally recognized for all taxable temporaty differences and deferred tax
assets are recognized for all deductible temporary differences and carried forward unused tax losses,
to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utilized. Carrying
amount of all deferred tax assets are reviewed at each balance sheet date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

However the company is subject to taxation from next year that is based on transaction volume. As
the tax is not levied on the basis of profits therefore deferred tax liability /asset is not recognized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition
of the asset. Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropziate, only when it is probable that future economic benefits associated with the item
will flow to the Company and its cost can be measured reliably. Cost incurred to replace a




3.3

3.4

3.41

3.4.2

component of an item of property and equipment is capitalized, the asset so replaced is retired from
use and its carrying amount is derecognized. Normal repairs and maintenance are charged to the
profit and loss account in the period in which they ate incurred.

Depreciation on all property and equipment is charged to the profit and loss account using
diminishing balance method at the rates stated Note no. 4. The depreciation on property and
equipment is charged full in the month of acquisition and no depreciation is charged in the month of
disposal. Gains or losses on disposal of an item of property and equipment are recognized in the
profit and loss account. The assets' residual value and useful life are reviewed at each financial year
end, and adjusted if appropriate.

Intangible Assets

Thesé are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged using the straight line method over assets estimated useful life at the rates stated thetein,
after taking into account residual value, if any. The residual values, useful lives and amortization
methods are reviewed and adjusted, if appropriate, at each balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amottization
is charged in the month in which the assets are disposed off. Gain and losses on disposal of such
assets, if any, are included in the profit and bss account.

Impairment
Financial Assets

A financial asset, other than that carried at fair value through profit ot loss, is assessed at each
balance sheet date to determine whether there is any objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occutred and that the
loss event has a negative effect on the estimated future cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, a
significant or prolonged decline in the fair value of the security below its cost is considered in
determining whether the assets are impaired. If any such evidence exists, the cumulative loss
measured as a difference between the acquisition cost and the current fair value, less any impairment
loss on that investment previously recognized, is transferred from other comprehensive income to
profit and loss account. Such impairment losses are not subsequently reversed through the profit and
loss account.

Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. All impairment losses are recognized in the profit and loss account.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If such an indication exists, the asset's recoverable amount is
estimated to determine the extent of impairment loss, if any. An impairment loss is recognized, as an
expense in the profit and loss account. The recoverable amount is the higher of an asset's fair value
less cost to disposal and value in use. Value in use is ascertained through discounting of the
estimated future cash flows using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risk specific to the assets for which the estimate of future cash flow
have not been adjusted. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). An impairment
loss is reversed if there is a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no



3.5

3.5.1

impairment loss had been recognized previously. Reversal of an impairment loss is recognized
immediately in profit and loss account.

Financial Instruments
Financial Assets

The Company classifies its financial assets at initial recognition in the following categories depending
on the nature and purpose for which the financial assets were acquired:

At fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss. A financial asset is
classified as held for trading if acquired principally for the purpose of selling in the short term. Assets

in this category are classified as current assets.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except those having
maturities greater than twelve months after the balance sheet date, which are classified as non-
current assets. Loans and receivables comprise trade debts, loans, advances, deposits, interest
accrued, other receivables, cash and bank balances.

Held to maturity

These are financial assets with fixed or determinable payment and fixed maturity which the Company
has positive intent and ability to hold to the maturity.

Available for sale

Available for sale investments-are those non-derivative investments that are designated as available
for sale or are not classified in any other category. These are primarily those investments that are
intended to be held for an undefined period of time or may be sold in response to the need for

liquidity.

At each balance sheet date, these investments are re-measured at fair value and the resulting gains or
losses are recognized directly in equity until the investment is disposed off or impaired at which time
these are transferred to the profit and loss account.

Where active market of the quoted investment exists, fair value of quoted investments is determined
using quotations of Pakistan Stock Exchange. The investments, for which a quoted market price is
not available, are measured at cost, unless fair value can be reliably measured. Such fair value
estimates are subjective in nature, and therefore, cannot be determined with precision.

All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of investments are recognized and
derecognized on trade date (the date on which the Company commits to purchase or sell the asset).
Financial assets are initially recognized at fair value plus transaction costs except for financial assets
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognized at fair value and transaction costs are expensed in the profit and loss account.
Financial assets ate derecognized when the rights to receive cash flows from the assets have expired
ot have been transferred and the Company has transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and receivables and held-to-maturity investments are
carried at amortized cost using the effective interest rate method.



3.5.2

3.6

3.7

3.8

3.9

The Company assesses at each reporting date whether there is objective evidence thatany investment
is impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss that
had been recognized in other comprehensive income shall be reclassified from equity to profit and
loss account as a reclassification adjustment. Impairment losses recognized in the profit and loss
account on equity instruments classified as available-for-sale are not reversed through the profit and
loss account.

Financial Liabilities

All financial liabilities are recognized at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities are recogmzed initially at fair value less
any directly attributable transaction cost. Subsequent to initial recognition, these are measured at
amortized cost using the effective interest rate method.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of
a new liability, and the difference in respective carrying amounts is recognized in the profit and loss
account.

Trade and Other Receivables

Trade and other receivables are carried at cost, which is the fair value of the consideration to be
received, less provision for doubtful debts, if any. Trade debts and other receivable considered
irrecoverable are written off.

Trade and Other Payables

Trade and other payables are carried at cost, which is the fair value of the consideration to be paid, in
the future for goods and services received.

Provisions

Provisions are recognized when the Company has present obligation (legal or constructive
obligation) as a result of a past event, it is probable that outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect current best
estimate

The amount recognized as provision is the best estimate of consideration required to settle the
present obligation at the end of reporting period, taking into account the risk and uncertainties
sutrounding the obligation.

Revenue Recognition

- Brokerage income is recognized as and when transaction is executed.

- Mark-up income, return on bank deposits and balances are recognized on accrual basis.

- Dividend income is recorded when the right to receive the dividend is established.



3.10

3.11

Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise cash and bank balance, demand deposits, other short
term highly liquid investments that are readily convertible to known amounts of cash and which are
subject to aninsignificant risk of change.

Related Party Transactions

Transactions in relation to sales purchase and services with related parties are made at arm’s length
price which is determined in accordance with the comparable uncontrolled price method. The related
parties comprise of entities over which the directors are able to exercise significant influence, entities
with common directors, major shareholders, directors and key management employees.



5.1.

5.141

5.1.2

5.2

PROPERTY AND EQUIPMENT

Cost Rate Depreciation W.D.V.
Particulars As at July | Additions/ ( As at June | h As atJuly| Forthe |Asat]Jun||Asat June
01,2017 | Deletions) | 30, 2018 01, 2017 year 30,2018 || 30,2018
Rupees Rupees
[Furniture and Fixtures {370,000 | - | 370000 | 15% 311,713] 8743 | 320456 || 49,544 |
June 30, 2018 370,000 - 370,000 311,713 8,743 320,456 49,544
June 30, 2017 370,000 - 370,000 301,427 10,286 311,713 58,287
2018 2017
(Rupees) (Rupees)
INTANGIBLE ASSETS
Trading Right Entitlement Certificate (TREC) 5.1 2,500,000 5,000,000
Computer Software 5.2 169,344 241,920
2,669,344 5,241,920
Trading Right Entitlement Certificate (TREC) 5.1.1 5,000,000 5,000,000
Impaitment - TREC 5.1.2 (2,500,000) -
2,500,000 5,000,000

This represents TREC acquired on surrender of Stock Exchange membership Card. According to the Stock
Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may only be
transferred once the company intending to carry out shares brokerage business in the manner to be
prescribed.

The carrying value of TREC as at 30june 2018, is more than its recoverable amount therefore, an

impairment loss amounted to Rs. 2,500,000 has been recognized due to which carrying value has been

reduced to Rs. 2,500,000.

Opening Balance 241,920 345,600

Amortization (72,576) (103,680)
169,344 241,920

INVESTMENT - AVAILABLE FOR SALE

Investment in shares of Pakistan Stock Exchange 6.1 31,658,322 41,163,833

This represents 1,602,953 (2017: 1,602,953) shates of Pakistan Stock Exchanges

LONG-TERM DEPOSITS

Central Depository Company - deposit 100,000 100,000

Exposure Deposit (Ready) 200,000 -

Deposit in NCCPL 400,000 400,000
700,000 500,000

TRADE DEBTS

Trade debts - unsecured considered good 201,360,914 176,548,883

Provision for doubtful debts 8.1 (25,000,000) (25,000,000)

176,360,914 151,548,833




9.1

10.

10.1

11.

12,

13.

14.

2018 2017

(Rupees) (Rupees)
SHORT TERM INVESTMENT - HELD FOR TRADING
Investment in quoted securities 9.1 17,978,583 30,488,945
Investment in various equity shares cartied at market value.
LOAN TO DIRECTORS .
Loan to directors 10.1 40,389,607 40,389,607

This represents the amount given as short term loan to directots, which is repayable on demand.

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance tax - net 2,904,328 2,904,328
Receivable from PSX - 12,492,188
PSX base minimum capital deposit - 14,000,000

2,904,328 29,396,516

CASH AND BANK BALANCES

Cash in hand - -
Cash at bank 21,009,470 3,504,984
21,009,470 3,504,984
SHARE CAPITAL
13.1 AUTHORIZED SHARE CAPITAL
2018 2017 2018 2017
(Number of shares) (Rupees)
ordinary shares of
5,500,000 5,500,000 . Rs. 10 each 55,000,000 55,000,000
13.2 ISSUED SUBSCRIBED AND PAID-UP CAPITAL
ordinary shares of
Rs. 10 each fully paid
5,280,000 5,280,000 in cash 52,800,000 52,800,000

13.3 PATTERN OF SHAREHOLDING
Number of  Percentage of

shares shareholding

1 Zafar Siddiq Moti 5,150,000 97.54%

ii Afshan Zafar Mot 10,000 0.19%

iii Jabir Siddiq Moti 120,000 2.27%

5,280,000
No changes in shareholding above 5%.
TRADE AND OTHER PAYABLES

Credit balances of clients 14.1. 10,751,611 2,581,189
SST Payable 93,574 1,461,849
Other liabilities 2,418,996 919,664
13,264,181 4,962,701




14.1
14.2
14.3
14.4
14.5

15.

16.

17.

171

18.

19.

Credit balances of clients held by the company
Value of Securities of client held by the company
Number of Securities of client held by the company

Number of securities of clients pledged with financial institution.

Number of securities of the company pledged with financial institution.

SHORT-TERM LOAN - UNSECURED
Short-term loan

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2018.

OPERATING REVENUE
Brokerage income 17.1

Brokerage Income- gross
Sales tax

OPERATING AND OTHER EXPENSES

Salaries and allowances
Printing, stationary and periodicals
Utilities

Rent, rates and taxes
Regulatory charges
Entertainment

Repair and maintenance
Legal and professional
Depreciation
Amortisation

Auditor's remuneration
Bank Charges
Miscellaneous

Others

OTHER INCOME

Gain on investment - held for trading

(Gain on investment - available for sale - Realised
Dividend income

Others

2018 2017
(Rupees) (Rupees)
10,751,611 2,581,189
149,057,756 283,884,632
14,805,734 18,478,437
489,487 645,312
199,165 893,373
1,317,855 1,317,855
5,448,473 10,134,288
6,262,612 9,600,110
(814,140) (1,248,014)
5,448,473 8,352,096
1,568,000 1,592,150
14,700 56,368
699,774 1,116,963
- 359,898
844,114 2,505,076
64,680 75,270
347,559 307,066
645,000 819,525
8,743 10,286
72,576 103,680
165,500 206,850
272,114 -
434,470 551,600
225,206 163,000
5,362,436 7,867,732
(4,279,577) 20,023,898
- 57,881,795
320,591 2,277,641
215,278 -
(3,743,708) 80,183,334
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2018 2017

(Rupees) (Rupees)
TAXATION

The Company has filed return for the tax year 2016. According to Income Tax Ordinance 2001, the return
filed 1s deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation

- Current year ' 1,393,704 6,751,550
- Pror year - 1,215,212
- Deferred 20.1 - -

Net tax charge 1,393,704 7,966,762

Deferred tax is not recognized as the company is suffering loss from operations

CAPITAL ADEQUACY LEVEL

Total Assets 293,720,113
Less: Total Liabilities (14,582,036)
Less: Revaluation Reserves -
Capital Adequacy Level. 279,138,076

While determining the total value of assets of TREC Holder, National value of TRE Certificate held by Zafar
Moti Capital Securities (Private) Limited at year ended 30th June, 2018 by Pakistan Stock Exchange has been
considered.

FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

Financial instrument by category -

Financial assets
2018
At fair value
through profit
or loss held  Available for Loans and
for trading sale Receivables Tl
Long term loan, advances and deposits - - 700,000 700,000
Long term investment - 31,658,322 - 31,658,322
Short term investment 17,978,583 - - 17,978,583
Trade debts 176,360,914 - - 176,360,914
Advances, deposits -
and prepayments - 2,904,328 2,904,328
Bank balances - = 21,009,470 21,009,470
194,339,498 31,658,322 24,613,798 250,611,618




22.1.2

22.2

22.21

2017
At fair value
through profit
or loss held  Awvailable for Loans and
. . Total
for trading sale Receivables
. - 7 7
Long term loan, advances and deposits 00,200 0a.000
Long term investment - 41,163,833 - 41,163,833
Short term investment 30,488,945 - - 30,483,945
Trade debts 151,548,883 - B
Advances, deposits
and prepayments - 29,396,515 =
Bank balances - 3,504,984 3,504,984
182,037,828 41,163,833 33,601,499 75,857,763
Financial Liabilities
2018
Amount Total
Trade and other Payables 13,264,181 13,264,181
Short term loan - unsecured 1,317,855 1,317,855
13,264,181 13,264,181
2017
Amount Total
Trade and other Payables 4,962,701 4,962,701
Shott term loan - unsecured 1,317,855 1,317,855
4,962,701 4,962,701

Financial risk management

The company primarily invests in marketable securities and are subject to varying degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of the
company's risk management framework. The company has exposure to the following risks from its use of

financial instruments:

Credit risk
Liquidty risk
Market risk
Operational risk

Credit tisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit risk
arises from the inability of the issuers of the instruments, the relevant financial institutions or counter parties
in case of placements or other arrangements to fulfil their obligations.



Exposure to Credit risk

Credit risk of the company arises principally from the trade debts,

short term investments,loans and

advances, deposits and other receivables. The carrying amount of financial assets represents the maximum
credit exposure. The company did not allow credits to its customers and trade are executed on 100% margin.

Credit tisk is minimised due to the fact that the company invest only in high quality financial assets, all

transactions are settled/paid for upon delivery. The ¢
on its financial assets. The maximum exposure to credit risk at the reporting date is as follows:

ompany doesnot expect to incur material credit losses

2018 2017
Rupees
Long Term deposit 700,000 700,000
Long term investments 31,658,322 41,163,833
Short term investments 17,978,583 30,488,945
Loan to director 40,389,607 40,389,607
Advances, deposits, prepayments and other receivables 2,904,328 29,396,515
Trade debts 176,360,914 151,548,883
Bank Balances 21,009,470 3,504,984
291,001,225 297,192,767
22.2.1.2 Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:
2018 2017
Rupees
AAA 22,734 22,734
AA+ 77,839 77,839
A- 20,908,897 3,404,411
21,009,470 3,504,984
22.2.2 Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that the company could be required to pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due. prudent liquidity risk management implies maintaining sufficent cash and marketable securities, the
availablity of funding to an adequate amount of committed credit facililities and the ability to close out market
positions due to dynamic nature of business.

2018
RPN contractual 113 B pfie AR one to two Two to five
ymng cash flows P y yeats yeats
Financial Liabilities
Trade and other 13,264,181 13,264,181 13,264,181 - =
payables
Short term loan - 1,317,855 1,317,855 1,317,855
unsecured
14,582,036 14,582,036 14,582,036




22.2.3

2017

T — contractual i it e yeat one to two Two to five
cash flows years years
Financial Liabilities
Trade and other 4,962,701 4,962,701 4,962,701 - -
payables ;
Shott term loan - 1,317,855 1,317,855 1,317,855
unsecured
6,280,557 6,280,557 6,280,557

On the balance sheet date, the company has cash and bank balances of Rs.21 million (2017: 3 million) and
short term investments of Rs 17 million (2017: 30 million) for repayment of liabilities

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market
intrest rates or the market price due to change in credit rating of the issuer or the instrument, management
manages market risk by monitoring exposure on marketable securities by following the internal risk
management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk
Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign
currencies. Currently there is no currency sk as all financial assets and liabilities are in PKR.

Interest-rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market tisk. The company is not exposed to interest rate risk as there is no interest
based liability or asset.

Other price risk

Other price tisk is the tisk that fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices( other than those arising from interest rate risk or currency risk) whether those
changes ate caused by factors specific to the individual financial insturment or its issuet, or factor affecting all
or similar financial instrument traded in the market.

The company's listed securities are susceptible to market price tisk arising from uncertainities about the
future value of investment securities. The company manages the equity price through diversification and all
instruments are made thorugh surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the risk
through portfolio diversification, as per recommendation of Investment committee of the company. The
committee regularly monitors the performance of investees and assess the financial performance on on-going
basis.

The 10 percent increase/(decrease) in matket value of these instruments with all other variables held constant
impact on profit and loss account of the company is as follows:




22.3

22.4

23.

24.

25.

Before Tax

10% Increase 10% Decrease

as at 30th June 2018 4,963,691 (4,963,691)

as at 30th June 2017 7,165,278 (7,165,278)

Fair value of Financial instruments

The Carrying values of all financial assets and liabilities reflected in these financial statements approximate to
their fair value. The company measures fair value using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

The company annualy hold listed assets amounting to Rs 49 million (2017: 71 million) that are recorded at
quoted price.

The carrying value of remaining financial assets and liabilites reflected in these financial statements
approximate to their fair value.

Capital risk management

The primary objective of the company's capital tisk management is to maintain healthy capital ratios, strong
credit rating and optimal capital strucuture in order to ensure ample avilability of finance for its exsisting
operations, for maxmizing sharholder's value, for tapping potential investment oppotitunites and to reduce
cost of capital.

The company finances its operations through 100% equity with a view to maintain an appropriate mix
between vatious sources of finance to minimise risk.

NUMBER OF EMPLOYEES Number of emnployees

Total number of employees at 30 June 5 5

DATE OF AUTHORIZATION

03 0CT 2018

These financial statements have been authorized for issue on by the Board of
Directors of the company.

GENERAL

Figures have been rearranged and reclassified wherever necessary, for the purpose of comparison and have
been rounded off to the nearest Rupee.
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OFFICES IN PAKISTAN

Karachi Office:

402 Progressive Centre,
30-A, Bloack-6 P.E.C.H.S,
Shahrah-e-Faisal, Karachi.
Phone +92 (21) 34322551-3

Lahore Office:

193-A, Shah Jamal,

Lahore - 54000.

Phone: +92 (42) 35403550-1, 35403588
Fax: +92 (42) 35403599

Email: info@uhy-hnco.com

Web: http://www.uhy-hnco.com

Islamabad Office:

West Lower Ground, Pak Plaza (19-A)
Fazl-e-Haq Road, Blue Area, Islamabad.
Phone: +92 (51) 2873431-3

Fax: +92 (51) 2261791

UHY INTERNATIONAL

UHY Hassan Naeem & Company

is a member of Urbach Hacker Young
International Limited, a UK company,
and forms part of the international
UHY network of legally independent
accounting and consulting firms.

UHY is the brand name for the

UHY international network. The
services described herein are provided
by the Firm and not by UHY or any
other member firm of UHY.Neither
UHY nor any member of UHY has any
liability for services provided by other
members.



